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Changes to your home can 
impact the amount of insurance 

you need to protect it. So 
can inflation and the current 

economic climate. 

The information you provide 
us will help us get an accurate 

profile of your home—inside 
and out—and will be used to 

determine how much it will cost 
to reconstruct your home in 

case of a loss. By taking a few 
minutes to call us, ERIE can 
ensure that you’re covered.

*Policy terms, conditions, limitations and
exclusions apply. See policy for details. 

Is your home 
protected?

Know that it is 
with guaranteed 

replacement cost*. 

Is there a difference between the 
selling price of my home and the 
amount of insurance I need?

The selling price, or market value, of a 
home is determined by factors such as 
the age and size of the house, its physical 
condition, location and the cost of the land. 
When insurers calculate the replacement 
value of your home, some of these same 
factors are used to determine both the 
market value and the replacement value.

However, a number of different factors 
are also used to determine just the 
replacement cost. The market value of 
your home sometimes represents only 
one-half or one-third of the cost to rebuild. 
The amount of insurance you need to carry 
on your home is best represented by the 
replacement cost, not the market value.

What determines the replacement 
cost of my home?

There’s a lot to consider:

• Local construction costs for building 
materials and labor

• Square footage of your home

• Year built

• Exterior features such as wall 
construction, the type of roof and 
exterior trim

• Style of house (ranch, two-story, etc.)

• Number of bathrooms

• Fireplaces and other special features 
like arched windows

• Whether the house, or parts of it, 
were custom built

• Improvements to the home such as a 
finished basement

• Central air-conditioning

• Attached garage

 (over)
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When a large loss occurs and your home 
must be rebuilt, additional costs may be 
incurred. For instance, debris must first 
be removed before reconstruction begins. 
Contractors’ and architects’ fees that 
weren’t included in the original cost to 
build are part of the reconstruction cost. 
Building codes can change and require 
that contractors use different materials 
for reconstruction. Contractors lose 
economies of scale if they have to rebuild 
just one home instead of several at once, 
which increases the cost.

What happens if I am not adequately 
insured?

During the time you’ve owned your home, 
labor and building material costs have 
changed due to the economy and inflation. 
Remodeling you’ve done may not be 
reflected in the current dwelling value. 
So it’s important that you have enough 
insurance coverage to include  
all reconstruction costs.

How does ERIE determine the 
replacement cost of my home?

The up-to-date information you give us 
will allow us to find your replacement cost 
estimate. In the event of a loss, your home 
can be replaced with similar materials and 
restored back to its original condition–
good as new.

Is there a way to know for certain that 
reconstructing my home after a loss 
will be covered?

You’re in luck. ERIE offers Guaranteed 
Replacement Cost (GRC) and 
comprehensive perils coverage, the best 
homeowners coverage available in the 
marketplace. With GRC, covering the total 
cost of reconstructing your home with like 
materials after a loss is, well, guaranteed. 
This remains true if the cost exceeds 
the amount of insurance you originally 
purchased because of economic inflation 
and additional changes you’ve made to 
your home.


